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UNITED STATES
Jerome Powell, chairman of the Federal Reserve, said there will be more interest rate hikes, slow growth and

"pain" for households and businesses. In this way, Powell remarks that he believes that a strict policy is

necessary to lower inflation and predicted that the labor market is going to deteriorate. The Fed has been on

an aggressive campaign to raise interest rates, and Powell made it clear that the fight against inflation is not

over. "Restoring price stability will take some time and requires using our tools aggressively to achieve a

better balance between supply and demand," he told the meeting, held against the backdrop of the majestic

Grand Teton Mountains.

A new estimate of US GDP growth for the second quarter showed that the economy shrank at an annualized

rate of 0.6%, which was better than the previous estimate of a 0.9% decline and even better than the

expected reading of -0.8%.

The preliminary release of the PMIs for August in the US showed disappointing data given that both the

manufacturing and services records were below estimates by 51.3 and 44.1 points respectively (expectations

of 51.8 and 49.8).

Global sovereign yields rose sharply last week on the back of central bank comments and economic data.

The 10-year US Treasury yield closed at 3.03% following Jackson Hole comments from Jerome Powell,

which leaned to the hawkish side. The Treasury yield curve reflected this policy clarification by inverting

further, with the 2H spread reaching -0.36%. The US dollar was range bound last week before closing 0.31%

higher against a basket of currencies after the Fed signaled a more aggressive stance

OIL
Oil prices rose last week as some OPEC+ members signaled a possible output adjustment.

WTI and Brent crude ended the week higher at $93.06 and $100.99, respectively. Gold prices closed the

week higher at $1,749.80, buoyed by the rebound in crude oil prices.

CHINA
Faced with a slowing economy and given the proximity of the National Congress of the Communist Party in

China, both monetary and fiscal stimulus measures are being applied, this week the rates on 1- and 5-year

loans will be reduced by 5 and 15 bps, until 3.65% and 4.30% respectively. In turn, it emerged that the

Chinese government has stepped up its economic stimulus with an additional 1 trillion yuan in infrastructure

spending, support that will likely not be enough to offset the damage from repeated coronavirus lockdowns

and a housing market slump. The State Council unveiled a 19-point policy package, including another 300

billion yuan that state policy banks can invest in infrastructure projects, in addition to the 300 billion yuan

already announced at the end of June.
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EUROPE
Stocks in Europe fell as fears intensified that efforts by major central banks to control inflation could deepen

an economic recession. In local currency terms, the pan-European STOXX Europe 600 index ended the

week down 2.58%. Major stock indices also fell. Germany's DAX index fell 4.23%, France's CAC 40 index fell

3.41% and Italy's FTSE MIB index fell 2.84%. The UK's FTSE 100 Index lost 1.63%.

Also weighing on investor confidence, natural gas prices jumped to record highs after Russia's state-owned

natural gas producer Gazprom announced more closures related to maintenance of the Nord Stream 1 gas

pipeline to Europe late in the year. of August. Pipeline flows are currently at 20% of the agreed volume. The

euro traded close to parity with the dollar as the economic outlook worsened.

Euro zone business activity contracted for the second consecutive month in August, another sign of a

possible recession in the third quarter, according to surveys of purchasing managers. An early reading

showed the S&P Global Composite Purchasing Managers' Index (PMI) fell to an 18-month low of 49.2 in

August from 49.9 in July. (PMI readings below 50 indicate contraction.) Activity in the service industry almost

stalled as consumers cut spending, while manufacturing activity contracted due to supply constraints.



Source: Bloomberg. Information up to 26th of August of 2022 15:30pm

Currency Index Level Week YTD YTD (usd) 1 Year

Equity Market

AMERICAS -3,37 -14,57 -14,57 -8,22 
USD DOW JONES INDUS. AVG 32.556,68 -3,39 -9,21 -9,21 -4,10 
USD S&P 500 INDEX 4.095,61 -3,12 -13,20 -13,20 -5,22 
USD NASDAQ COMPOSITE 12.247,11 -3,60 -21,30 -21,30 -15,33 

BRL BRAZIL IBOVESPA INDEX 112.187,43 0,62 7,03 17,03 -6,03 
ARS S&P MERVAL TR ARS 140.736,40 7,42 68,55 25,77 98,28
CLP S&P/CLX IPSA (CLP) TR 5.461,84 3,19 26,77 20,97 23,04

MXN S&P/BMV IPC 47.030,26 -2,42 -9,66 -7,28 -5,60 

EUROPE -3,08 -11,07 -22,04 -5,58 
EUR Euro Stoxx 50 Pr 3.603,68 -3,39 -13,66 -24,32 -9,05 
GBP FTSE 100 INDEX 7.427,31 -1,54 3,52 -10,11 8,62
EUR DAX INDEX 12.971,47 -4,23 -18,34 -27,98 -16,32 
EUR CAC 40 INDEX 6.274,26 -3,41 -9,88 -21,01 -1,44 
EUR FTSE MIB INDEX 21.895,25 -2,84 -17,00 -26,79 -9,73 

ASIA 0,14 -8,73 -16,44 -8,53 
JPY NIKKEI 225 28.641,38 -0,53 0,59 -15,64 5,27
CNY CSI 300 INDEX 4.107,55 -1,67 -15,19 -21,56 -12,64 
HKD HANG SENG INDEX 20.170,04 2,63 -11,58 -12,14 -18,22 

GLOBAL
USD ISHARES MSCI ACWI ETF 88,52 -2,48 -15,52 -15,52 -10,83 
USD MSCI WORLD 2.768,48 -0,66 -13,08 -13,08 -9,62 
USD MSCI EM 1.003,44 0,24 -16,54 -16,54 -18,70 
USD MSCI AC ASIA PACIFIC 160,24 -0,29 -15,37 -15,37 -16,72 
USD MSCI EM LATIN AMERICA 2.243,19 3,29 12,75 12,75 0,46

Fixed Income
GLOBAL 849,96 -0,32 -14,71 -14,71 -16,11 

USD Global Aggregate 454,30 -0,59 -14,67 -14,67 -16,54 
USD J.P. Morgan EMBI Global Total 772,64 0,06 -15,98 -15,98 -17,20 
USD Global High Yield 1.322,96 -0,43 -13,47 -13,47 -14,58 

Commodities

USD BBG Commodity 124,37 1,68 25,41 25,41 31,01
USD Oro 1.738,40 -0,50 -4,99 -4,99 -3,01 
USD WTI 92,69 2,12 30,55 30,55 37,48
USD Soja 1.608,75 8,06 24,32 24,32 17,64


