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Events & Repercussions in the Market

United States

This week the minutes of the Fed's monetary policy meeting in July were published, where it was pointed out that it might be

appropriate to slow down its trajectory of rate increases, but projecting that they would maintain increases in the next meetings

until inflation was controlled and The latter declines substantially, reaffirming its commitment to the 2% inflation target. A

monetary tightening that would be maintained raises expectations of interest rate hikes. The market internalizes with a 55%

probability a hike of 75 bps. in September.

Long-term bonds, especially 10-year bonds, were close to 3.0% for the first time since July 21. The municipal bond market

performed well below expectations, taking annual-term bonds to a maximum since March 2020. in the midst of the pandemic.

Trading volumes were below the daily averages, segments with more risk credit had a lower performance than short-maturity

products and better credit quality. The S&P500 closed the week at 4,228.48, falling 51.67 during the week, with a YTD change

of -11.28%.

Europe

European stocks closed the week lower amid renewed fears that central banks would have to tighten their policies

aggressively to bring down high inflation. The pan-European STOXX Europe 600 Index ended the week 0.80% lower

Germany’s DAX Index declined 1.82%, France’s CAC 40 Index slipped 0.89%, and Italy’s FTSE MIB Index lost 1.90%.

However, the UK’s FTSE 100 Index added 0.66%, as the UK pound depreciated against the U.S. dollar.

U.K. inflation rose to a 40-year high in July as households continued to feel pressure from high food and energy prices. The

CPI index rose to 10.1% annually, while consensus forecasted for a rise of 9.8%. Core inflation, which excludes energy, food,

alcohol, and tobacco, came in at 6.2% in the year to July 2022, rising from 5.8% in June and ahead of projections of 5.9%.

Furthermore, real wages in the U.K. feel by an annual 3% in the second quarter of 2022, this is the sharpest decline on record.

Despite the average pay increasing 4.7%, the cost of living if outpacing wage growth causing a squeeze on household

incomes.

China

The data for industrial production and retail sales for the month of July were released in China, showing an increase of 3.8%

and 2.7% year-on-year, respectively, both disappointing the market. Confirmation of the slowdown in activity prompted the

Central Bank to cut key interest rates with the aim of reviving credit demand and providing liquidity. The one-year credit line

rate went from 2.85% to 2.75%, while the rate that provides short-term liquidity to banks went from 2.1% to 2%. For its part, the

country reported its biggest week of Covid-19 infections since mid-May, with outbreaks driven in critical holiday areas, running

the risk of spreading throughout the country.

China has issued its first national drought advisory of the year as authorities mobilize specialized teams to protect crops from

sweltering temperatures across the Yangtze River Valley. The nationwide "yellow alert," which was announced late Thursday,

comes after weeks of high temperatures that have dried up parts of the Yangtze, damaging crops and limiting drinking water

supplies to some rural communities.

Chinese President Xi Jinping and his Russian counterpart Vladimir Putin plan to be at the November Group of 20 meeting in

Indonesia, according to Reuters. It would mark Xi's first trip outside of China since January 2020, before Covid, which

originated in China, became a pandemic.
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Currency Index Level Week YTD YTD (usd) 1 Year

Equity Market

AMERICAS -1,14 -11,48 -11,48 -4,02 
USD DOW JONES INDUS. AVG 33.771,87 0,15 -5,84 -5,84 -0,81 
USD S&P 500 INDEX 4.231,80 -1,09 -10,33 -10,33 -1,20 
USD NASDAQ COMPOSITE 12.716,67 -2,49 -18,28 -18,28 -10,05 

BRL BRAZIL IBOVESPA INDEX 111.287,99 -1,31 6,17 13,78 -2,43 
ARS S&P MERVAL TR ARS 130.134,10 3,30 55,85 17,69 95,98
CLP S&P/CLX IPSA (CLP) TR 5.296,13 -1,83 22,93 11,32 23,12

MXN S&P/BMV IPC 48.530,68 -0,66 -7,29 -5,96 -3,39 

EUROPE -0,99 -8,30 -19,14 -4,05 
EUR Euro Stoxx 50 Pr 3.730,32 -1,23 -10,63 -21,23 -6,69 
GBP FTSE 100 INDEX 7.550,37 0,91 5,15 -8,14 9,40
EUR DAX INDEX 13.544,52 -1,82 -14,73 -24,37 -14,21 
EUR CAC 40 INDEX 6.495,83 -0,89 -6,69 -17,76 -0,12 
EUR FTSE MIB INDEX 22.534,57 -1,90 -14,57 -24,23 -8,63 

ASIA -0,61 -8,71 -16,19 -8,01 
JPY NIKKEI 225 28.930,33 0,20 1,60 -14,51 8,13
CNY CSI 300 INDEX 4.151,07 -0,81 -14,38 -20,18 -12,76 
HKD HANG SENG INDEX 19.773,03 -1,22 -13,34 -13,87 -19,41 

GLOBAL
USD ISHARES MSCI ACWI ETF 90,81 -1,99 -13,33 -13,33 -7,95 
USD MSCI WORLD 2.826,41 -0,23 -11,29 -11,29 -6,29 
USD MSCI EM 1.009,58 -0,67 -16,07 -16,07 -17,33 
USD MSCI AC ASIA PACIFIC 162,10 -0,54 -14,42 -14,42 -15,08 
USD MSCI EM LATIN AMERICA 2.230,99 -1,11 11,87 11,87 2,36

Fixed Income
GLOBAL 859,30 -0,92 -13,72 -13,72 -14,99 

USD Global Aggregate 461,84 -0,88 -13,26 -13,26 -15,31 
USD J.P. Morgan EMBI Global Total 777,60 -0,94 -15,44 -15,44 -16,42 
USD Global High Yield 1.338,47 -0,95 -12,45 -12,45 -13,25 

Commodities

USD BBG Commodity 122,12 -0,88 23,15 23,15 29,93
USD Oro 1.749,64 -2,93 -4,34 -4,34 -1,73 
USD WTI 90,52 -1,70 26,50 26,50 42,13
USD Soja 1.491,00 -10,68 15,20 15,20 12,70


