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COMMODITIES
Oil prices rose this Friday, January 6, driven by hopes of an increase in Chinese demand, but the global economic
outlook kept crude oil benchmarks heading for a weekly drop. Moreover, the gold bull is expected to return this year
after reaching a seven-month high this week. Gold is currently seeing support at $1,850 and will see further strength
around $1,878.

UNITED STATES
According to US Federal Reserve meeting minutes released Wednesday, policymakers emphasized their "firm
commitment" to returning inflation to the 2% target. Contrary to what the market is pricing in, all the Fed members
believe that restrictive policy needs to remain in place to cool the "unacceptably high" inflation. In December,
policymakers raised the key interest rate by 50 basis points, after four consecutive increases of 75 basis points,
placing the interest rate in the 4.25%–4.50% range. On Wednesday, Minneapolis Fed president Neel Kashkari
commented that his target on key interest rates is 5.4% but added that if inflation proves to remain higher than
expected, he can see the policy rate much higher.

On Friday, investors awaited the much-anticipated jobs data. Non-farm payrolls came in at 223,000 for the month of
December, which was 33,000 fewer than the November number. Although the number didn’t beat the 200,000
analyst estimate, average hourly earnings slowed. Average hourly earnings fell to 0.3% from 0.4%; this was a positive
surprise to the markets as analysts had projected a 5% growth in the year-over-year figure. The majority of the job
growth is coming from lower-paying jobs such as entertainment and hospitality services. The last key indicator of
labor market tightness was the unemployment rate, which fell two tenths in December and stood at 3.5%, according
to data published this Friday by the Bureau of Labor Statistics.

In corporate news this week leading up to a new quarterly earnings season, Amazon announced over an additional
8,000 layoffs from the original 10,000 they announced last year, and Tencent returned to the world's 10 most
valuable companies after surpassing Exxon Mobil's market cap (Tencent is up ~80% from November 2022).

EUROPE
Kristalina Georgieva, managing director of the IMF, predicts that 2023 will be "a more difficult year" than 2022 due to
the simultaneous slowdown in the three major economic areas of the world: the US, the European Union, and China.
IMF analysts estimate that a third of the world's economies will enter recession at some point this year, and the
situation will be even bleaker in the European Union, where recession is expected to grip half of the countries. In
Georgieva's view, the United States is more resilient and can avoid recession, while "half of the European Union will
be in recession next year" and China will slow down further.

Despite the news from the IMF, Euro zone economic sentiment improved in December for the first time since the
start of the Ukraine war. The economic sentiment index rose to 95.8 from 94.0 in November. Much of the positivity
can be attributed to the sharp slowdown seen in Eurozone inflation, which fell to 9.2% from 10.1%. However, recent
declines in the inflation figure seen in Europe are largely due to government incentives that cut energy costs for
households.

ASIA
Taiwan's Ministry of Economy announced Wednesday that it has extended restrictions on exports to Russia and
Belarus due to the sanctions imposed against the Krelim authorities for their invasion of Ukraine.

Since November of 2022, we have seen continued positive developments in China aimed at reopening the economy.
This Thursday, China’s government announced that it will reopen the border between Hong Kong and mainland China
on January 8th, nearly three years after the initial COVID lockdowns. In turn, the Caixin PMI service index for China for
December was released, which stood at 48.0 points, compared to the expected 47.5 and the previous 46.7, which
shows that the activity of the country's service sector slowed down its rate of contraction in the reported month.
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Currency Index Level Week YTD 1 Year

Equity Market

AMERICAS 0,95 -19,17 -18,81 
USD DOW JONES INDUS. AVG 33.512,65 1,14 -6,86 -7,64 
USD S&P 500 INDEX 3.881,32 1,12 -18,13 -17,66 
USD NASDAQ COMPOSITE 10.525,19 0,59 -32,51 -31,15 
BRL BRAZIL IBOVESPA INDEX 108.552,02 -1,08 4,69 6,57
ARS S&P MERVAL TR ARS 215.686,10 6,73 142,02 150,07
CLP S&P/CLX IPSA (CLP) TR 5.137,37 -2,37 22,13 18,68

MXN S&P/BMV IPC 51.914,43 7,13 -5,77 -0,75 

EUROPE 5,32 -6,48 -5,18 
EUR Euro Stoxx 50 Pr 4.017,83 6,01 -8,55 -6,58 
GBP FTSE 100 INDEX 7.699,49 3,33 4,57 5,24
EUR DAX INDEX 14.610,02 4,93 -12,35 -11,28 
EUR CAC 40 INDEX 6.860,95 6,10 -6,71 -5,50 
EUR FTSE MIB INDEX 25.180,35 6,22 -9,36 -7,80 

ASIA 2,83 -13,26 -9,40 
JPY NIKKEI 225 25.973,85 -0,46 -7,38 -6,82 
CNY CSI 300 INDEX 3.980,89 2,82 -19,83 -15,48 
HKD HANG SENG INDEX 20.991,64 6,12 -12,56 -5,90 

GLOBAL
USD ISHARES MSCI ACWI ETF 86,82 2,29 -18,37 -17,17 
USD MSCI WORLD 2.594,69 -0,28 -17,71 -17,22 
USD MSCI EM 984,00 2,90 -19,94 -16,99 
USD MSCI AC ASIA PACIFIC 157,63 1,21 -16,89 -16,08 
USD MSCI EM LATIN AMERICA 2.107,75 -0,90 9,56 11,13

Fixed Income
GLOBAL 853,75 0,40 -15,13 -14,25 

USD Global Aggregate 447,19 0,29 -16,25 -15,33 
USD J.P. Morgan EMBI Global Total 769,84 0,20 -16,45 -15,63 
USD Global High Yield 1.344,22 0,72 -12,71 -11,80 

Commodities

USD BBG Commodity 108,13 -4,14 13,75 6,13
USD Oro 1.869,49 3,01 -0,28 4,37
USD WTI 73,70 -5,99 6,71 -7,25 
USD Soja 1.503,00 -0,38 14,34 9,13
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