
What Happened This Week?
August 8th – 12th 2022

Events & Repercussions in the Market

Inflation Declines

While economists expected US inflation to fall to 8.7% from 9.1% in June, year-on-year inflation fell to 8.5% in July

largely as a result of falling gas and energy prices, which suggests that prices should continue to decline. The global

consumer price index for the month was zero, as it balanced the costs of food, fuel, and the rest of the products. In this

way, the market internalizes a moderation in the monetary adjustment by the Federal Reserve, although its authorities

call for caution, warning that there is still work to be done against inflation.

Government Contribution

The House will pass climate, health care and corporate tax legislation, now known as the Inflation Reduction Act, largely

along partisan lines. The law is intended to give a boost to the electric vehicle industry, among other climate-related

elements, while also strengthening Medicare and Obamacare. The bill is much smaller than the initial proposals.

However, it represents a victory for the Democratic majority, which has been struggling for months to pass several of

President Joe Biden's agenda items while negotiating with centrist members of his own party, Senators Joe Manchin

and Kyrsten Sinema. Passage in the House will send the bill to Biden for his signature.

Earnings Season

The final stretch of the corporate reporting season continues to advance, although at a slower pace. To date, 91% of the

companies in the S&P 500 have reported an average profit growth of 8.7%, mainly driven by the energy sector. 75% of

companies have managed to exceed profit estimates and the surprises come from the energy, public services and

health sectors. Excluding energy, JP Morgan estimates that profits would have contracted an average of 3%. The only

sector that has reported below estimates is communication services affected by the results of Warner, Meta and

Alphabet. It should be noted that Fox reported this week with profit growth that exceeded expectations and Disney with

an increase in profits, driven by greater demand in its theme parks.

On the Rise

The exercises were supposed to end on August 7, but China continued large-scale military activities around Taiwan on

August 8. Taiwan accuses China of using Nancy Pelosi's visit as a pretext to upset the status quo. The Taiwanese Army

conducts live-fire military exercises, and the Chinese Armed Forces continue their war practices around the self-ruled

island.

Less is More

During the last few weeks, the volatility index (VIX), which measures the uncertainty perceived by the market in the short

term, has decreased significantly from 30 to levels below 20%. This is good, since the less uncertainty the market

perceives, the returns tend to be more stable and positive.

Global Growth Revisions

Expectations of lower global growth, China's zero covid policy and real estate problems, and a recovery in Russian

production, among other factors, have contributed to the downward trend in oil. Oil prices continued to fall and are now

down about 25% since June.
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Currency Index Level Week YTD YTD (usd) 1 Year

Equity Market

AMERICAS 2,65 -10,92 -10,92 -6,98 
USD DOW JONES INDUS. AVG 33.632,76 2,60 -6,34 -6,34 -4,17 
USD S&P 500 INDEX 4.257,37 2,76 -9,83 -9,83 -4,00 
USD NASDAQ COMPOSITE 12.984,59 2,60 -16,60 -16,60 -12,79 

BRL BRAZIL IBOVESPA INDEX 112.045,62 5,23 6,89 17,02 -10,11 
ARS S&P MERVAL TR ARS 125.269,90 3,53 50,02 14,53 77,52
CLP S&P/CLX IPSA (CLP) TR 5.384,47 3,30 24,98 20,94 21,93

MXN S&P/BMV IPC 48.595,65 4,01 -7,17 -4,31 -2,65 

EUROPE 1,44 -7,45 -16,53 -4,89 
EUR Euro Stoxx 50 Pr 3.776,81 1,42 -9,52 -18,49 -7,57 
GBP FTSE 100 INDEX 7.500,89 1,18 4,20 -6,63 7,67
EUR DAX INDEX 13.795,85 1,63 -13,15 -21,27 -13,47 
EUR CAC 40 INDEX 6.553,86 1,26 -5,86 -15,20 -1,59 
EUR FTSE MIB INDEX 22.970,73 1,70 -12,92 -21,06 -9,48 

ASIA 0,93 -8,33 -14,74 -10,49 
JPY NIKKEI 225 28.546,98 1,05 0,25 -13,56 3,90
CNY CSI 300 INDEX 4.191,15 1,06 -13,57 -18,53 -13,86 
HKD HANG SENG INDEX 20.175,62 0,66 -11,68 -12,14 -21,50 

GLOBAL
USD ISHARES MSCI ACWI ETF 92,28 2,73 -11,93 -11,93 -9,88 
USD MSCI WORLD 2.802,23 1,89 -12,11 -12,11 -8,04 
USD MSCI EM 1.014,29 1,41 -15,89 -15,89 -19,37 
USD MSCI AC ASIA PACIFIC 162,28 1,02 -14,39 -14,39 -16,92 
USD MSCI EM LATIN AMERICA 2.250,31 7,53 10,04 10,04 -2,75 

Fixed Income
GLOBAL 868,77 1,16 -12,75 -12,75 -13,88 

USD Global Aggregate 467,24 0,69 -12,24 -12,24 -14,18 
USD J.P. Morgan EMBI Global Total 786,13 1,28 -14,51 -14,51 -15,17 
USD Global High Yield 1.352,95 1,50 -11,51 -11,51 -12,28 

Commodities

USD BBG Commodity 123,20 4,54 24,23 24,23 30,20
USD Oro 1.801,09 1,44 -1,54 -1,54 2,75
USD WTI 92,33 3,73 29,01 29,01 33,64
USD Soja 1.669,25 3,38 24,83 24,83 19,10


