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COMMODITIES
On Friday, precious metals experienced a significant decline following the release of positive employment data,

indicating that inflation may still be a concern. The strong jobless and nonfarm payroll reports caused the dollar to surge

against other currencies. Gold dropped by 2.75%, with silver declining by as much as 5%. This was also the first time

that gold broke its $1,900 support since January 12th.

UNITED STATES
The Federal Reserve raised its key interest rates by 25bps on Wednesday, bringing the range to 4.50% to 4.75%.

Despite initial market downturn following the announcement, the major U.S. indexes rebounded after Jerome Powell's

press conference. The S&P closed the day up 1% and the Nasdaq gained 2%. During the conference, Powell

acknowledged the beginnings of disinflation and the fact that the full effects of the rate hikes have yet to be felt. He

emphasized that the Fed's work is not yet done. Powell also mentioned improvements in goods inflation due to restored

supply chains, but a lack of progress in the core services sector excluding housing.

In regard to the labor market the Labor Department’s released their JOLTS report confirming that the U.S. labor

remained extremely resilient despite higher borrowing costs. Job openings increased by 572,000 to a five-month high of

11,0 million meaning that there are now 1.9 job openings for every unemployed person in December.

The nonfarm payroll report released on Friday indicated a tight labor market, indicating that the Federal Reserve may

need to take additional actions to reduce wages. January saw a job growth of 517,000, the strongest since July 2022 and

nearly three times the Dow Jones estimate of 187,000. The unemployment rate dropped to 3.4%, lower than the

expected 3.6%, and the labor force participation rate rose to 62.4% from 62.3%. Furthermore, the payroll data for

December was revised upward by 37,000, and November's data by 34,000.

This week, Meta sparked a tech rally ahead of earnings reports from tech giants Apple, Alphabet, and Amazon. Meta

shares rose after the company beat revenue estimates, announced a $40 billion share buyback, and forecasted a 7%

reduction in operating expenses. CEO Marc Zuckerberg stated the company's focus was on returning to profitability and

scaling down underperforming ventures. The rise in revenue was driven by a 4% increase in daily active users, now

totaling 2 billion, following the addition of a new "Reels" feature similar to TikTok to keep users engaged.

EUROPE
On Thursday, the ECB raised its key interest rates by 50bps, as the market had anticipated. This was in contrast to the

dovish tone of the Fed's press conference on Wednesday. ECB President Christine Lagarde made it clear that the

central bank would continue its tight monetary policy until inflation was defeated.

However, recent economic data has helped alleviate concerns about European inflation and economic growth. The

Eurozone's inflation data released on Wednesday showed a slowing of inflation, with the Consumer Price Index (CPI)

dropping 0.4% month-on-month, and slowing to 8.5% on a yearly basis, below economists' projections of 9.0%. This was

largely due to a decrease in energy prices, which fell 0.9% month-on-month, as a result of milder winter temperatures.

Despite this monthly drop, energy prices remain elevated at 17.2% on a yearly basis.

Core inflation, excluding volatile energy and food prices, remained unchanged at 5.2%, contrary to economists'

predictions of a rise to 5.4%. Note that this data includes an estimate for Germany's Consumer Price Index (CPI) due to

a technical glitch, with the official data to be released next week.

ASIA
China's economic activity returned to growth in January as the official Purchasing Managers' Index (PMI) rose from 47.0

in December to 50.1, indicating a rebound in manufacturing activity. The data showed that the increase in domestic

orders and consumption fueled the country's recovery from three years of lockdowns, while external demand remains

weak.

The non-manufacturing activity index also saw improvement, driven by a seasonal rise in spending for the Lunar New

Year. The index increased to 54.4 from 41.6 in December. However, according to Dan Wang, Chief Economist at Hang

Seng Bank China, it may be challenging for PMIs to maintain this upward trend as workers prepare for the two-week

Chinese New Year holiday. Additionally, Wang pointed out that other real indicators, such as employment, inventory,

exports, and delivery times, worsened, indicating that the surge in domestic orders must have been substantial.
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Currency Index Level Week YTD YTD (usd) 1 Year

Equity Market

AMERICAS 1,61 8,36 8,36 -8,15 
USD DOW JONES INDUS. AVG 33.926,01 -0,15 2,44 2,44 -2,40 
USD S&P 500 INDEX 4.136,48 1,64 7,86 7,86 -7,42 
USD NASDAQ COMPOSITE 12.006,96 3,33 14,77 14,77 -14,62 

BRL BRAZIL IBOVESPA INDEX 108.523,47 -3,38 -1,10 -1,10 -1,57 
ARS S&P MERVAL TR ARS 239.370,00 -5,87 18,45 18,45 177,55
CLP S&P/CLX IPSA (CLP) TR 5.314,29 -0,69 1,00 1,00 16,64

MXN S&P/BMV IPC 54.024,51 -1,37 11,49 11,49 7,24

EUROPE 1,94 11,16 12,07 3,54
EUR Euro Stoxx 50 Pr 4.257,98 1,92 12,43 13,63 4,12
GBP FTSE 100 INDEX 7.901,80 1,76 6,10 5,89 6,88
EUR DAX INDEX 15.476,43 2,15 11,15 12,34 -0,67 
EUR CAC 40 INDEX 7.233,94 1,93 11,89 13,09 3,84
EUR FTSE MIB INDEX 26.950,74 1,95 14,20 15,42 3,51

ASIA -1,00 7,30 7,71 -3,28 
JPY NIKKEI 225 27.509,46 0,28 5,43 5,40 3,21
CNY CSI 300 INDEX 4.141,63 -1,42 6,98 8,84 -7,16 
HKD HANG SENG INDEX 21.660,47 -1,85 9,50 8,88 -5,88 

GLOBAL
USD ISHARES MSCI ACWI ETF 91,86 0,54 8,22 -11,66 -7,68 
USD MSCI WORLD 2.847,82 2,24 9,53 -9,87 -6,53 
USD MSCI EM 1.045,56 -0,53 9,38 -12,36 -11,03 
USD MSCI AC ASIA PACIFIC 170,12 -0,24 9,26 -9,15 -6,29 
USD MSCI EM LATIN AMERICA 2.316,13 -0,35 9,05 19,48 10,74

Fixed Income
GLOBAL 895,20 1,37 5,15 5,15 -8,94 

USD Global Aggregate 466,67 1,31 4,66 4,66 -10,86 
USD J.P. Morgan EMBI Global Total 806,57 1,36 4,98 4,98 -10,10 
USD Global High Yield 1.412,35 1,44 5,82 5,82 -5,87 

Commodities

USD BBG Commodity 107,07 -4,07 -5,08 -5,08 -0,78 
USD Oro 1.865,98 -3,22 2,30 2,30 3,39
USD WTI 73,24 -8,08 -8,75 -8,75 -18,87 
USD Soja 1.532,00 1,49 0,84 0,84 -0,79 
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